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Electoral Laws and Fiscal Policy
Over the last two decades, a steady stream of research has shown that proportional electoral 
systems are associated with more public goods, larger and more redistributive social welfare 
programs, and a larger overall size of government than majoritarian electoral systems 
(Iversen and Soskice 2006; Persson and Tabellini 2004). Although there is a growing consen-
sus that fiscal policy activity is higher in countries that employ proportional electoral rules, 
there is little agreement as to exactly why this is the case. In what follows, we present three 
sets of arguments linking fiscal policy to a country’s electoral system.

Proportional Representation Leads to More Redistribution  
by Facilitating the Election of Left-Wing Governments

Although it is important, as we saw earlier, to look at the way cross-national differences in 
attitudes affect the propensity to elect left-wing governments, many scholars have sug-
gested that electoral laws also play an important role in determining the partisan composi-
tion of governments. Specifically, several studies have argued that proportional electoral 
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Source: Alesina, Glaeser, and Sacerdote (2001, 244).

Note: Social spending as a percentage of GDP is the average for the 1960–1998 period; the belief that luck 
determines income is the mean value for a country, measured as an index from 0 to 1, for the 1981–1997 period.




