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a line under the 2 in the bottom right cell of the payoff table. This is shown in Figure 4.4. We 
have now identified the best replies for player A to any choice made by player B.

Now let’s identify the best replies for player B. What is player B’s best reply if player A 
refrains? We are now just looking at the top row of the payoff table where player A refrains. 
If player B refrains, she will get a payoff of 3, and if she steals, she will get a payoff of 4 (recall 
that we are now looking at the second number in each cell, because we are trying to identify 

Solving the State of Nature Game IFigure 4.3

Note: Player A’s (the row player’s) payoffs are shown first in each cell; player B’s (the column player’s) payoffs are 
shown second. A comma separates the payoffs for the players in each cell. Payoffs associated with the best replies 
for player A are underlined.

B

Refrain Steal

A

Refrain 3, 3 1, 4

Steal 4, 1 2, 2

Solving the State of Nature Game IIFigure 4.4

Note: Player A’s (the row player’s) payoffs are shown first in each cell; player B’s (the column player’s) payoffs are 
shown second. A comma separates the payoffs for the players in each cell. Payoffs associated with the best replies 
for player A are underlined.

B

Refrain Steal

A

Refrain 3, 3 1, 4

Steal 4, 1 2, 2


