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a radical approach that involves taking up arms and fighting. If the Sunnis decide to fight back, 
there will be a civil war no matter whether the Shiites offer an amnesty or not. If the Sunnis 
agree to support the new regime and the Shiites offer no amnesty or concessions, then there 
will be a full democracy. If the Sunnis agree to democratic reforms and the Shiites offer an 
amnesty, however, there will be a limited democracy—democracy will be limited because the 
Shiites had to make concessions to the Sunnis that probably include retaining some legacy of 
the Saddam Hussein dictatorship. This strategic situation is shown in the normal form Democratic 
Consolidation Game shown in Figure 8.5.

Let’s suppose that the Sunnis have the following preference ordering:

Limited democracy > Civil war (amnesty) > Civil war (no amnesty) > Full democracy

and that the Shiites have the following preference ordering:

Full democracy > Limited democracy > Civil war (no amnesty) > Civil war (amnesty).

a. Use the preference orderings shown above to fill in the matrix shown in Figure 8.5 with 
the payoffs for each player. Use the numbers 4, 3, 2, and 1 to indicate the preference 
ordering for the players. What is the Nash equilibrium? What is the expected outcome? 
What are the payoffs that each player receives?

b. Is there another outcome that both the Sunnis and the Shiites would prefer to the 
expected outcome? If so, what is it? Why isn’t this outcome a Nash equilibrium?

Now let’s suppose that the Shiites have a slightly different preference ordering from the one 
shown above. Specifically, let’s assume that the Shiites have the following preference ordering, 
where “=” means “is indifferent between”:
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