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Step 3. Connect the Games with a Dashed Line  
Showing the Uncertainty about the Two Games

Figure 8.7 represents the Terrorism Game with uncertainty. Basically, Figure 8.7 combines 
the two games illustrated in Figure 8.6 and makes two changes. The first change is that we 
add a move by “Nature” at the initial node of the game. The move by Nature indicates that 
there are two possible states of the world, each of which exists with some probability. There 
is some probability p that the Reluctant Terrorists are in the top subgame, in which they are 
facing a Responsive Government. And there is some probability 1 – p that they are in the 
bottom subgame, in which they are facing a Repressive Government. The second change is 
the dashed line connecting the choice nodes of the Reluctant Terrorists. This dashed line tells 
us that the Reluctant Terrorists do not know which node they are at—they might be playing 
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