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A BRIEF HISTORY OF EAST GERMANY, 1945–1990

At the Potsdam Conference in August 1945, the Allied powers divided Germany into four 
zones, to be occupied by France in the southwest, Britain in the northwest, the United States 
in the south, and the Soviet Union in the east. Berlin, which was more than 100 miles inside 
the eastern zone controlled by the Soviet Union, was also divided into four similar occupation 
zones. As the postwar rivalry between the Western powers and the Soviet Union increased, 
the Americans, French, and British signed the London Agreements in June 1948, joining their 
sectors together and introducing a new currency—the deutsche mark. In response to this 
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