
Principles of Comparative Politics50

depend on what she expects to happen when she chooses one of these options. In order for 
the citizen to know what to do, she needs to know what the government would do if she used 
voice. On the one hand, the fact that the citizen complains or protests might cause the gov-
ernment to respond positively to the citizen. This would lead to a tax reduction and the 
restoration of the citizen’s original environment. On the other hand, the government might 
simply ignore the citizen’s use of voice. If the government did ignore her, then the citizen 
would have to decide what to do next. After all, even though the citizen’s use of voice failed, 
she would still have the choice of exiting or remaining loyal. What should the citizen do? 
What should the government do?

The problem facing the citizen and government is 
complicated because the citizen’s choice of what to do 
depends on what she thinks the government will do, and 
the government’s choice of what to do depends on what 
it thinks the citizen will do. This strategic aspect of social 
interactions is the essence of politics. Game theory is a 

fundamental tool that political scientists use for analyzing these types of strategic situations 
in which the choices of one actor depend on the choices made by other actors.2 Throughout 

2. In addition to its usage in political science, game theory is also widely applied in biology, economics, anthropology, sociol-
ogy, social psychology, computer science, philosophy, and many other fields. Those students interested in learning more 
about game theory might want to begin by consulting Dixit, Skeath, and Reiley (2015), Dutta (1999), or Osborne (2004).

Stimulus Exit Voice Loyalty

The government 
increases taxes.

Reallocate portfolio 
to avoid tax 
increase

Organize tax revolt Continue to pay 
taxes, keep your 
mouth shut

There is a decline in the 
quality of peaches at 
the local fruit stand.

Buy mangoes, or 
buy peaches 
somewhere else

Complain to the store 
owner

Continue to eat 
peaches, keep your 
mouth shut

The Supreme Court 
rules that prayer in 
public schools is 
unconstitutional.

Homeschool your 
children

Lobby the government 
to change the 
Constitution

Keep your children in 
the public school 
system, keep your 
mouth shut

Your state outlaws 
handguns.

Move to a different 
state

Join the NRA or a 
militia group to put 
pressure on the state to 
allow handguns

Turn in your 
handguns, keep your 
mouth shut

Exit, Voice, and LoyaltyTable  3.1

Game theory is a fundamental tool for analyzing 
strategic situations.

In a strategic situation, the choices of one actor 
depend on the choices made by other actors.


