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number of these elites possessed assets that were mobile and, hence, difficult to monitor and 
tax. It was as a result of this that the Crown ultimately accepted serious constraints on its power, 
thereby bringing representative government and a constrained state into being in England. This 
central argument can be stated more broadly: Representative government and a constrained 
state are more likely to emerge and survive when rulers depend on a segment of society that com-
prises people holding mobile assets.

As we discussed in Chapter 4, a state that acts in a constrained manner isn’t necessarily 
equivalent to a modern democracy. The key feature of a constrained state is that the elites who 
control violence have their power checked by someone. But that check on power can be other 
elites or the masses. In the case of the 1688 Glorious Revolution in England, the power of the 
Crown was constrained by other economic elites, not the masses. This is why in Chapter 5 
we described the emergence of parliamentary sovereignty in England merely as an important 
stage in the transition to modern democracy. It didn’t immediately lead to modern democracy 
because universal suffrage, and hence constraints from the masses, wouldn’t be introduced for 
another two centuries.

Economic development, though, often increases the number of people in society with cred-
ible exit threats over time. One way in which it does this is by promoting the importance of edu-
cation and making human capital an increasingly critical component in the production process. 
Industrialists were quick to recognize this in the nineteenth century, lobbying governments to 
introduce systems of mass public education (Galor 2022,73–78). Landed elites, in contrast, 
often opposed the introduction of such systems on the grounds that there was little difference 
in the output of an educated farmer compared to an uneducated one. Less developed countries 
in which the agricultural sector dominated the economy, and in which land was concentrated 
in the hands of a few, were generally much slower to adopt comprehensive public education 
systems for this reason (Galor, Moav, and Vollrath 2009). A consequence of the growing impor-
tance of human capital in the industrialization process was the demise of child labor practices 
(Galor 2022, 78–83). Machines were able to more cheaply and efficiently do the work that chil-
dren did. Moreover, the greater return on human capital meant that parents invested more time 
and effort in educating their children rather than sending them to work as soon as possible. This 
helps to explain why child labor practices were already declining in countries like the United 
Kingdom in the nineteenth century well before governments began introducing legislation to 
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