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If the Parliamentarians decide to use voice and petition the Crown, the Crown can 
respond in one of two ways. First, it can accept the new limits on its power to tax (accept). 
In this case, we assume that the Parliamentarians will happily continue to invest their assets 
and the economy will grow. Second, it can reject the new limits (reject). If the Crown rejects 
the limits, then the Parliamentarians must choose whether to continue investing as before 
(loyalty) or withdraw substantial portions of their assets from the market (exit). Depending 
on whether the Parliamentarians continue investing their assets, the economy will either 
stagnate or grow. This strategic interaction between the Parliamentarians and the Crown is 
shown in Figure 6.7, going from top to bottom.

As you may recall from our analysis of game-theoretic models in Chapters 3 and 4, we 
cannot say what we expect the actors to do unless we can make statements about how they 
evaluate the potential outcomes. In what follows, we use the same payoffs as we did when 
evaluating the EVL Game in Chapter 3.4

According to the story we have been telling, the Crown is dependent on the 
Parliamentarians—the Crown needs their money. In regard to the payoffs in our model, this 
means that L > 1. For now, let us assume that the Parliamentarians have credible exit threats, 
E > 0. In other words, the Parliamentarians have mobile assets and the value they get from 

4. To see where these payoffs come from, we encourage the reader to refer back to Table 3.2 in Chapter 3.

Exit, Voice, and Loyalty (EVL) Game without Payoffs 
between the Parliamentarians and the Crown

Figure  6.7
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