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The argument we have just made helps alleviate some of the concern that political theo-
rists, such as Locke, had with Hobbes’s solution to the state of nature. Recall from our discus-
sion in Chapter 4 that Hobbes saw the creation of a powerful state that would hold its citizens 
in “awe” as the solution to the “war of all against all” and the “solitary, poor, nasty, brutish, 
and short” life that characterizes the state of nature. Although theorists such as Locke recog-
nized that the creation of the state might solve the problem that citizens have with each other, 
they thought that it created a potentially more troubling problem between the citizens and 
the state. By surrendering control over the means of violence to the state, what was to prevent 
the state from using its power against its citizens? The argument we have just presented 
illustrates that there are some conditions under which the state will voluntarily agree to 
accept limits on its predatory behavior: when the state depends on a segment of society with 
mobile assets. Under these conditions, the citizens need not fear state predation.

Natural Resources and Democracy
In addition to providing a causal mechanism linking the process of modernization to the 
emergence of representative government, our variant of modernization theory also provides 
an explanation for something called the political resource curse (Barro 1999; Ross 2001, 

2012). According to the political resource curse, coun-
tries that depend on revenue from natural resources, 
such as oil, diamonds, and minerals, will find it difficult 
to democratize. You might think that having natural 
resources would be a blessing as these resources provide 
access to “free” or “unearned” income that can be used to 
build democracy and improve the material well-being of 
citizens. The empirical evidence, though, consistently 

Table 6.3
Summary of Outcomes in the Exit, Voice,  
and Loyalty Game

	 Crown

	 Is autonomous	 Is dependent

Parliamentarians	 L < 1	 L > 1

Have a credible exit threat 	 Poor dictatorship	 Rich democracy 
    (mobile assets)	 (unlimited government, 	 (limited government,  
           E > 0	 stagnant economy)	 growing economy)

Have no credible exit threat	 Rich dictatorship	 Rich dictatorship 
    (fixed assets)	 (unlimited government, 	 (unlimited government,  
           E < 0	 growing economy)	 growing economy)

According to the political resource curse, 
countries that rely heavily on revenue from natural 
resources are unlikely to democratize. They are also 
prone to corruption, poor governance, and civil war.

Natural resources are naturally occurring 
substances that are usually considered valuable, such 
as oil, diamonds, and minerals.


